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Disclaimer: Please note that the tax strategies and outcomes discussed within this eBook are based on specific 

circumstances and legal frameworks which may not be applicable to all individuals or businesses. Tax laws and 

regulations are subject to change, and their application can vary widely based on the unique facts and conditions of 

each case. As such, there are no guarantees that the strategies outlined will produce the same results for everyone. 

Implementation of any tax-saving strategy should be undertaken with care and precision to ensure compliance with all 

relevant laws and regulations. It is crucial to consult with a professional tax advisor or accountant who understands your 

specific situation before applying any of the strategies discussed in this eBook. This will help ensure that any action 

taken is appropriate for your particular circumstances and in line with current tax laws. Remember, this eBook is 

intended for informational purposes only and does not constitute professional tax advice.
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Case Study #1 New Business Owner 
Making $100,000 per Year

MEEET ALEX

Introduction

Meet Alex, who transitioned from the corporate 

world to entrepreneurship. With a rich 

background in digital marketing and a strong 

passion for healthy eating, Alex identified a niche 

market: consulting for influencers aiming to 

amplify their online presence. 

However, the leap into entrepreneurship brought 

its own set of challenges, particularly in 

navigating the complex landscape of taxes. This 

is where TaxElm stepped in, offering Alex a 

lifeline in managing tax planning efficiently.

The Details

Alex's consultancy quickly became a sought-after 

service among influencers looking to leverage 

digital marketing for growth. 

He was organized as a simple sole proprietor just 

so he could hit the ground running with his new 

business.

There was very little overhead in his business 

outside of a few software solutions, so profit 

margins were high. He was expecting to profit in 

year 1 around $100,000.

CHALLENGES
The primary hurdle for Alex was understanding 

the tax implications for his new business and how 

to minimize his tax bill. Having never been a 

business owner before he didn't even know where 

to start. With so many questions and so much to 

learn while also running and growing his business 

at the same time, he didn't have the time or 

energy to spend searching the web for answers. 

He also struggled to find reliable information with 

the little research he did do.

He needed a platform that could simplify tax 

planning and offer strategic advice on minimizing 

tax liabilities and maximizing deductions. TaxElm 

presented itself as the perfect ally in this 

endeavor.

CHOOSING TAXELM
Alex was drawn to TaxElm for its intuitive interface, tailored features for small businesses, and the promise 

of personalized support. TaxElm's adaptability to the unique needs of entrepreneurs, offering tools for 

learning and implementing tax strategies, while have resources available for everyday questions was a 

game changer for Alex.

TaxElm enabled Alex to gain an in depth understanding of what he needed to know about his tax situation 

and start down the road of tax savings so he could pay the least amount in taxes as legally possible and 

use those savings to build his business and wealth. "TaxElm revolutionized how I approach tax planning. 

It's like having a tax expert on call," Alex stated. The platform empowered him to make informed decisions, 

ensuring compliance and optimizing his tax situation.
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Case Study #1

Alex experienced tangible benefits within the first year of using TaxElm. Not only did he save time and alleviate 

the stress associated with tax understanding, but he also maximized his deductions, leading to significant 

savings. TaxElm's insights allowed him to strategically reinvest in his business, propelling further growth. The 

positive impact on his business's bottom line and his confidence as an entrepreneur was priceless. Here are 

some of the items Alex implemented:

S CORPORATION
Alex started an LLC to formalize his business and 

provide some protection. With that he also 

elected S Corp status for it, to minimize the 

amount he was paying in self-employment taxes. 

OFFICE EQUIPMENT
Alex setup a capitalization policy to get expenses 

for asset purchases under $2,500 all in the year of 

purchase. He bought things to equip his home 

office: Desk, Chair, Book Shelf, Lights, Decor, etc.

Summary on Next Page

New Business Owner 
Making $100,000 per Year

THE RESULTS

AUTOMOBILE +  HOME OFFICE
Alex implemented an accountable plan to 

reimburse himself for the business use of his 

personal automobile and home office. He 

learned about strategies to maximize these 

deductions.

SET UP A BOARD
By establishing a board, Alex formalized the 

governance of his business, which can offer tax 

advantages through deductions related to board 

meetings and operational expenses while 

helping him along his entrepreneurial journey.

14  DAY HOME RENTAL
Alex took advantage of the 14-day home rental 

rule, renting out his home for board meetings 

without having to report the income for tax 

purposes, thereby obtaining tax-free income 

while still deducting the business use of his 

home. 

RETIREMENT ACCOUNT
Alex set up a Solo 401(k) to defer taxes on 

contributions until retirement, reducing his 

taxable income while preparing for his future, 

showcasing a powerful way for self-employed 

individuals to save for retirement.

MAXIMIZING DEDUCTIONS
He strategically optimized deductions by 

identifying legitimate business purposes for 

everyday expenses such as cell phone, internet, 

travel, meals, and technology. This method  

transformed after-tax dollars into pre-tax 

expenditures, reducing his taxable income.

 

ESTIMATED TAXES
To avoid penalties and manage cash flow better, 

Alex started paying estimated taxes quarterly. 

This proactive approach helps self-employed 

individuals stay on top of their tax obligations 

throughout the year.

SETUP AN HSA
Alex contributed to a Health Savings Account 

(HSA), which offers triple tax advantages: 

contributions are tax-deductible, the account 

grows tax-free, and withdrawals for qualified 

medical expenses are not taxed. 

HEALTH INSURANCE
He deducted premiums for his self-employed 

health insurance, directly reducing his taxable 

income. This not only provided him with 

essential coverage but also offered a valuable tax 

benefit.

Annual Tax Savings: $15,000+
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Case Study #1

In this comprehensive case study, we explored the tax-saving journey of Alex, a small business owner who has 

adeptly navigated the complexities of tax strategies to optimize his financial outcomes. Initially, Alex's approach 

to taxes was straightforward, focusing primarily on compliance. However, as his business evolved, so did his 

understanding of the potential tax savings that could be achieved through strategic planning and 

implementation. 

A pivotal aspect of Alex's strategy was his focus on learning and implementing tax-saving tactics. When it 

comes to tax strategies you can learn all day long but if you do not implement those tax strategies you will not 

see tax savings. Implementation is the piece so many business owners forget about or do incorrectly which can 

turn a great tax strategy into a liability. This dual focus on education and application underscores the essence of 

Alex's approach: understanding tax laws is one thing, but leveraging them effectively is where the real financial 

benefits lie.

As Alex continues on his tax-saving journey, it's clear that this is just the beginning. The dynamic nature of tax 

laws means that Alex's strategies will need to be adaptive, requiring continuous learning and adjustments to 

his plan. Whether it's maximizing new deductions, exploring additional retirement savings options, or adjusting 

to changes in tax legislation, Alex's journey highlights the importance of being proactive and informed. By 

staying engaged with the latest tax strategies and being willing to adapt his approach, Alex positions himself to 

not only achieve significant tax savings but also to ensure the long-term financial health of his business. This 

case study serves as a testament to the power of combining knowledge with strategic action in the realm of tax 

planning.

TaxElm is more than just tax planning software; it's a partner in your entrepreneurial journey. If you're 

transitioning from the corporate world to entrepreneurship like Alex and seek clarity and confidence in 

managing your tax liability, discover what TaxElm can offer you. Make the change so you can start paying the 

least amount in taxes as legally possible!

New Business Owner 
Making $100,000 per Year

SUMMARY

Annual Tax Savings: $15,000+
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Case Study #2
Established Business 
Owner Making $180,000 
per Year

MEEET JACK

Introduction

Meet Jack, a seasoned electrician who ventured 

into entrepreneurship seven years ago. With a 

solid background in electrical services and a 

keen eye for business opportunities, Jack 

established his own company. 

Jack's approach to taxes was primarily focused 

on compliance, overlooking the strategic aspect 

of tax planning. This changed when Jack 

discovered TaxElm, a revolutionary tax planning 

software that transformed his approach to 

managing taxes.

The Details

He is organized as a Limited Liability Company 

(LLC) with an annual profit of $180,000. He has 2 

full-time and 1 part-time employee.

Jack is happily married with a stay-at-home 

spouse that takes care of their two kids aged 7 

and 12.

Being establish this long, Jack has implemented 

some tax strategies throughout the years, he just 

hasn't been able to see the full potential.

CHALLENGES
The main challenge for Jack was his limited 

understanding of tax planning and its potential benefits. 

The notion of tax savings seemed complex and time-

consuming, especially for a small business owner 

engrossed in day-to-day operations. 

Jack always thought he was too small for savings taxes 

and that tax planning was only for the ultra rich. 

Whenever he would come across a potential strategy, he 

figured the savings would not be worth it compared to 

the time and energy to implement it.

He needed a solution that could simplify tax planning and 

provide actionable strategies tailored to his business 

needs. TaxElm emerged as the ideal solution, offering 

simplicity, personalized support, and strategic tax 

planning tools.

CHOOSING TAXELM

Jack was attracted to TaxElm for its user-friendly interface, customized features for small businesses, and 

the promise of ongoing support. TaxElm's ability to cater to the unique needs of entrepreneurs like Jack, 

providing both educational resources and practical tools for tax strategy implementation, was a game-

changer. The platform empowered him to navigate his tax situation with confidence, ensuring compliance 

and optimizing his financial outcomes.
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Case Study #2

As mentioned, in the details, Jack has done some tax planning that he has come by throughout the years and 

we will outline that below. With that being said, within the first year of using TaxElm, Jack experienced 

significant benefits. He not only saved time and reduced the stress associated with tax planning but also 

expanded his tax planning knowledge, leading to substantial savings. TaxElm's insights enabled him to 

strategically reinvest in his business, fostering growth. The positive impact on his bottom line and his 

confidence as a business owner was invaluable.

S CORPORATION
Jack elected S Corp status for his LLC to 

minimize the amount he was paying in self-

employment taxes (15.3%). This provided a large 

amount of tax savings that he didn't realize he 

was missing out on throughout the years.

CAPITALIZATION POLICY
Jack setup a capitalization policy to get expenses 

for asset purchases under $2,500 all in the year of 

purchase. This saved a lot of time and record 

keeping dealing with depreciation on his small 

asset purchases. 

Continued on Next Page

THE RESULTS

IMPLEMENTED PRIOR
Prior to finding TaxElm, Jack was able to 

implement some strategies over the years 

including: Self-Employed Health Insurance 

Deduction, Home Office Deduction, Automobile 

Deduction, Funding a College Savings Account, 

and Utilizing an HSA.

SET UP A BOARD
By establishing a board, Jack brought on a group 

of individuals close to him to give insights on his 

growing business. This offered tax advantages 

through deductions related to board meetings.

14  DAY HOME RENTAL
Jack took advantage of the 14-day home rental 

rule for holding board meetings and other 

business events, allowing him to rent his home 

to his business tax-free for up to 14 days per year. 

RETIREMENT ACCOUNT
Establishing a 401(k) plan, Jack provided himself 

and his employees with a tax-advantaged 

retirement savings option, reducing current 

taxable income through contributions.

MAXIMIZING DEDUCTIONS
He learned the concept of after-tax vs pre-tax 

spending and what qualifies as a business 

expense to maximize deductions in various 

categories including: travel, meals, technology, 

etc.

 

EMPLOYEE ENTERTAINMENT
Leveraging the 100% deduction for employee 

entertainment, Jack enhanced employee 

engagement and morale while simultaneously 

benefiting from a full deduction of these costs.

ACCOUNTABLE PLAN
Implementing an accountable plan allowed Jack 

to reimburse employees (including himself) for 

business expenses tax-free, ensuring that 

reimbursements were not counted as taxable 

income to the employee. 

CHARITABLE CONTRIBUTIONS
By aligning charitable contributions with 

advertising, Jack not only supported the 

community but also reclassified these expenses 

as advertising, making them fully deductible and 

enhancing his business's public image.

Established Business 
Owner Making $180,000 
per Year

 9



Case Study #2

This case study explored the tax-saving journey of Jack, an established small business owner who discovered 

the importance of strategic tax planning with the help of TaxElm. Initially focused solely on tax compliance with 

a few tax strategies implemented, Jack's perspective shifted as he learned to leverage tax strategies effectively, 

realizing the potential for significant savings and business growth. The key to his success was not just acquiring 

knowledge but implementing strategic tax-saving tactics, a process made seamless by TaxElm. 

As Jack continues to adapt and refine his tax strategy, his story underscores the importance of proactive, 

informed tax planning. TaxElm is not just software; it's a partner in the entrepreneurial journey, offering clarity, 

confidence, and the tools needed to minimize tax liabilities legally. For entrepreneurs like Jack, TaxElm is the 

gateway to unlocking financial optimization and long-term business health.

When it comes to tax planning, there are two important aspects:

1) Learning the Strategies Available to You

2) Implementing Those Strategies Correctly (Dotting Your I's and Crossing Your T's)

Jack has done exactly that and has now put more money in his pocket which has helped grow his business 

even more.

SUMMARY

Annual Tax Savings: $16,500+

Established Business 
Owner Making $180,000 
per Year

HIRE KIDS
Hiring his children allowed Jack to turn spending 

he was already doing for his kids (basketball 

camps, amusement parks, etc) into a business 

deduction while his kids paid no tax on the 

income. The tax benefit was just the start 

though, involving his family in the business, 

taught them valuable skills while giving them a 

sneak peak into a potential career route.

REAL ESTATE
Jack has started to explore various real estate 

opportunities and how he may be able to use 

depreciation and other deductions to offset 

business income, diversifying his investment 

portfolio and reducing overall tax liability. He has 

not fully implemented this strategy and the 

details but he is actively looking and keeping it 

at bay for when the time is right.

 10

Each and Every Year



"It's like having a tax strategist in 
my back pocket everyday, 

ensuring I pay the least amount in 
taxes along my  entrepreneurial 

journey."

TaxElm Member

Join Today!

www.TaxElm.com

 3

T a x  S a v i n g s  
B l u e p r i n t  &  

T r a i n i n g L i b r a r y

U n l i m i t e d  
A c c e s s  t o  T a x  

E x p e r t s

A n n u a l  
C o m p r e h e n s i v e  

C o n s u l t a t i o n

A n n u a l  T a x  
R e t u r n  R e v i e w

M o n t h l y  
W e b i n a r s  &  

T r a i n i n g

P a r t n e r  
D i r e c t o r y  a n d  

D i s c o u n t s

https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/
https://taxelm.com/


Case Study #3 Enhance Case Study #1 
and Case Study #2

INTRODUCTION
In the dynamic world of entrepreneurship and investment, tax planning is a journey that never remains 

static. It evolves with every fluctuation in income, with each pivotal life event, and as innovative strategies 

emerge from the constantly shifting tax landscape. Our series of case studies at TaxElm is crafted to shed 

light on this journey, presenting real-world scenarios that underscore the importance of adaptability and 

strategic foresight in tax planning.

In this installment, we revisit Alex and Jack, from our earlier case studies, who exemplify the core 

principle that tax planning is a continuous journey, characterized by ongoing adjustments and strategic 

pivots. Alex's business growth and potential exit, alongside Jack's venture into real estate investment 

through his wife's new career, serve as prime examples of how personal and business changes 

necessitate a reevaluation of tax strategies. These narratives are not just case studies; they are a guide to 

dynamic tax planning in a world where change is the only constant.

By exploring their stories, we aim to provide valuable insights into how tax planning can adapt to life's 

uncertainties and opportunities. Whether you're a new entrepreneur or an established business owner, 

Alex and Jack's experiences offer lessons in navigating the complexities of the tax landscape, making this 

case study a roadmap for anyone looking to optimize their tax planning strategy in an ever-evolving 

world.

THE DETAILS

Jack (Case Study #2)

Jack has gone through changes since he first 

experienced TaxElm, lets see what he's up to.

This case study will detail how Jack's wife's 

decision to become a real estate agent and 

qualify as a real estate professional opened new 

avenues for tax planning through real estate 

investments. The focus will be on how these 

investments generated losses, which were then 

used to offset the taxable income from Jack's 

business, thereby reducing their overall tax 

liability. This scenario will illustrate the synergy 

between personal career moves and business tax 

strategies, showcasing the potential tax benefits 

of real estate investment when aligned with an 

overall plan.

Alex (Case Study #1)

Lets see where Alex has been since initially 

finding TaxElm in Case Study #1.

Over a span of four years, Alex's business 

witnessed remarkable growth, transitioning from 

a startup to a potential exit opportunity. This 

case study will explore the strategic tax planning 

and business decisions that facilitated this 

growth. Additionally, we will dig into the 

planning around the potential business exit, 

discussing the importance of timing, the role of 

capital gains tax, and the use of advanced 

strategies to manage tax implications. This 

narrative will underscore the critical role of 

proactive tax planning in maximizing business 

growth and preparing for a successful exit.
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Case Study #3

In this section, we outline the specific strategies implemented by Alex and Jack, building upon the 

foundational tactics discussed in the original case study, to further enhance their financial success and 

business acumen. These strategies not only underscore the importance of adaptive planning in response to 

evolving business landscapes but also highlight the critical role of proactive tax management in achieving 

long-term financial goals.

NEW BUSINESS
With their children attending school, Jack's wife 

embarked on a new career path as a real estate 

agent, a decision that allowed her to apply many 

of the strategic principles Jack utilized in his own 

business with an emphasis on maximizing 

deductions.

ALEX (CASE STUDY #1 )

ROTH CONVERSION
During a year marked by significant equipment 

purchases, Alex leveraged the opportunity to 

convert a portion of his Traditional IRA into a 

Roth IRA. This strategic move allowed him to 

capitalize on a lower tax bracket due to the 

deductions from the equipment purchases, 

optimizing his tax situation by converting at a 

lower tax rate and setting the stage for tax-free 

growth in his Roth IRA.

REAL ESTATE INVESTMENT
With Jack's wife qualifying as a Real Estate 

Professional (REP), they ventured into investing 

in a multifamily project (a long-time dream they 

had), leveraging a cost segregation study to 

accelerate depreciation on certain components 

of the property. This strategic move generated a 

substantial loss in the first year, which they could 

offset against their ordinary income, thereby 

optimizing their tax situation by reducing their 

taxable income significantly.

 

BUSINESS SALE STRATEGIES
As Alex's business flourished, it caught the eye of 

a competitor interested in a buyout, presenting 

Alex with a pivotal financial decision. By 

leveraging TaxElm, a comprehensive tax 

planning tool, Alex was able to meticulously 

explore numerous strategies to either defer or 

completely eliminate the capital gains tax 

resulting from the sale of his business. This 

strategic approach enabled him to maximize his 

financial outcome from the sale, ensuring a more 

favorable tax position.

ADVANCED STRATEGIES
As Alex's income began to exceed $400k it paved 

the way for more sophisticated tax planning 

strategies. Leveraging the training and resources 

available through TaxElm, Alex gained a deep 

understanding of the options. He partnered with 

a strategic partner for implementation, 

significantly amplifying his tax savings.

REAL ESTATE PROFESSIONAL
By becoming a real estate agent and actively 

engaging in real estate activities, Jack's wife now 

has the potential to qualify for real estate 

professional status. This designation is significant 

because it means her rental real estate activities, 

in which she materially participates, are not 

considered passive activities for tax purposes. 

Consequently, this allows her to deduct losses 

from these activities against other income 

without the limitations typically imposed on 

passive activity losses, providing a valuable tax 

advantage.

Enhance Case Study #1 
and Case Study #2

JACK (CASE STUDY #2)

Throughout their respective journeys, TaxElm has been an indispensable partner for both Alex and Jack, 

providing them with the necessary tools and guidance to navigate and continually update their tax strategies 

effectively. As the landscape of their businesses and personal finances evolve, TaxElm remains committed to 

being there for them, ready to adapt and address the new changes and challenges that will inevitably arise, 

ensuring their tax planning remains optimized and compliant.
 13
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Case Study #4

The transformative tax savings journey experienced by Alex and Jack is not unique to them alone; it's a 

potential reality for any taxpayer willing to engage deeply with their financial and tax planning. We see stories 

like Alex and Jack playing out every single day. 

By leveraging tools like TaxElm and staying informed about the ever-evolving tax landscape, any individual or 

business owner can navigate their way to optimized tax outcomes. This case study serves as a blueprint, 

illustrating that with the right strategies and support, anyone can become their own success story in tax 

savings and financial growth. 

It's time for you to make your own case study and experience the same tax saving stories that Alex and Jack did 

while creating peace of mind knowing things are done correctly. Join TaxElm today and come along on this 

journey of paying the least amount in taxes as legally possible. 

TAX PREPARATION

Your year-end tax return is a reconciliation of 

what you have earned and what you have paid 

(through withholdings and estimated taxes), and 

you report this information to government 

agencies. You do this at the end of the year for 

the previous year, then rinse and repeat.

TAX PLANNING

Tax planning is the approach of learning and 

implementing tax-saving strategies to your 

business and personal life throughout the year. 

It’s ongoing and evolving. Tax planning is all 

about finding ways to spend less, legally, on your 

taxes by better understanding the system.

YOU

IMPORTANCE OF IMPLEMENTATION

The essence of tax savings lies not just in acquiring knowledge but in the meticulous implementation of that 

knowledge. Merely learning about tax strategies without applying them effectively will yield no financial 

benefits. Moreover, the precision in execution is paramount; to dot your i's and cross your t's is not just a 

metaphor but a necessity in tax planning. An incorrectly implemented tax strategy can lead to missed 

opportunities or, worse, financial setbacks. TaxElm stands as the indispensable partner in this journey, ensuring 

that implementation is executed correctly, thereby transforming tax strategies into tangible tax savings.

 

Tax preparation without tax planning often leads to missed opportunities. You need both. Tax preparation is 

important and you’re required by law to do it but tax planning opens the door to savings. The tax law was 

written the way it was for a reason: to offer tax incentives to individuals to start and run businesses. Businesses 

help keep the economy growing and jobs available. It’s our job as business owners to learn these advantages 

and utilize them whenever possible. Tax planning needs to come first. Then, when it’s time to pay taxes, you’ll 

be glad you took the time to strategize.

 

CORE CONCEPT (Tax  Prep vs  Tax  P lanning)
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Resources

Smal l  Bus iness  Tax  Sav ings  
Podcast

Wherever you are at in 
your jouney, we have a 
solution for you!

Smal l  Bus iness  Tax  Sav ings  
TV
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TaxElm
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Start ing a  Bus iness  Guide
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My goal is for every business 
owner to know the strategies that 

are available to them to ensure 
that they are paying the least 

amount in taxes as legally 
possible, each and every year! 

Mike Jesowshek, CPA
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